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E.O. 11652: N/A 

TAGS: EAIR, ETRD, UK, GW 

SUBJECT: CIV AIR VISIT OF UK MINISTERS FOR TRADE AND 
INDUSTRY 

REE: LONDON 8155 (NOT AL) 

1 . VISIT OF UK SECRETARY OF STATE FOR INDUSTRY ERIC 
VARLEY AND SECRETARY OF STATE FOR TRADE EDMUND DELL TO 
BONN DISCUSSED MAY 26 WITH DR. SCHOMERUS WHO DEALS WITH 
AEROSPACE INDUSTRY EOR MINISTRY OF ECONOMICS AND SERVES 
AS PRINCIPAL AIDE TO MARTIN GRUENER IN LATTER'S 
POSITION AS COORDINATOR OF AEROSPACE INDUSTRY. 
SCHOMERUS SAID THE MEETING WAS A BRIEF ONE AND WAS 
ONLY AN EXCHANGE OF INFORMATION WITH NO REPEAT NO 
DECISIONS MADE OR AGREEMENTS REACHED, AND, FOR THAT 
MATTER, NO NEW INEORMATION IMPARTED. 
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2. THE UK MINISTERS WERE CONCERNED TO EXPLAIN THE 
PROBLEMS THAT HMG WAS HAVING WITH DECIDING WHETHER 
TO GO WITH THE AIRBUS-JET PROGRAM OR TO COOPERATE 
WITH AN AMERICAN MANUEACTURER, ESPECIALLY THE SOME- 
WHAT CONELICTING INTERESTS OF BRITISH AEROSPACE ON 
THE ONE HAND AND BRITISH AIRWAYS AND ROLLS ROYCE ON 
THE OTHER. THEY CONFIRMED THAT BRITISH AEROSPACE 
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PREFERRED THE EUROPEAN ARRANGEMENT WHICH IT FELT 
PERMITTED A BETTER CHANCE TO PRESERVE THEIR IDENTITY 
AND INDEPENDENCE AND THAT ROLLS ROYCE FAVORED 
COOPERATION WITH A US PRODUCER. 

3. THE GERMAN SIDE INDICATED TO THE VISITING MINISTERS 
THAT THEY STILL WOULD LIKE TO HAVE UK PARTICIPATION 
IN THE AIRBUS INCLUDING THE B-IO AND IN THE JET IF 
THAT PROJECT IS IMPLEMENTED. BRITISH AIRWAYS' 

PURCHASE OF THE 757 OR ANY OTHER AMERICAN AIRCRAFT 
WOULD NOT AFFECT FRG WILLINGNESS TO COOPERATE WITH 
BRITISH INDUSTRY. GRUENER EMPHASIZED THAT THIS WAS 
FRG POLICY VIS-A-VIS LUFTHANSA, I.E. THAT AIRLINES 
SHOULD BE FREE TO BUY WHATEVER AIRCRAFT THEY WISHED 
WITHOUT THE GOVERNMENT'S EVEN HINTING WHAT AIRCRAFT 
IT WOULD LIKE TO SEE PURCHASED. 

4. SCHOMERUS SAID THAT UK PARTICIPATION IN THE 757 
PROGRAM WOULD PRECLUDE ITS BEING A PARTNER IN ANY 
OF THE OTHER AIRBUS PROJECTS. THIS IS A CHANGE FROM 
AN EARLIER FRG POSITION THAT UK PARTICIPATION IN THE 
B-LO WAS NOT INCOMPATIBLE WITH THE UK AND PERHAPS 
EVEN GERMAN INDUSTRY HAVING A PIECE OF THE 7N7. 
SCHOMERUS SAID THE POLICY HAS CHANGED IN RESPONSE 
TO DEVELOPMENT OF THE AIRBUS INDUSTRY PARTICIPANTS 
INTO A TIGHTER GROUP WITH A MORE COMPREHENSIVE 
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PROGRAM. AT THE SAME TIME, A DEAL IN WHICH BA WOULD 
BUY 757'S WITH ROLLS ROYCE ENGINES WOULD NOT AFFECT 
GERMAN WILLINGNESS TO HAVE FULL BRITISH AEROSPACE 
PARTICIPATION IN AIRBUS INDUSTRY. 

5. EMBOFF BROUGHT UP THE FACT THAT UK ABSENCE FROM 
THE AIRBUS INDUSTRY CONSORTIUM PROBABLY WOULD 
MEAN THAT VFW-FOKKER WOULD BUILD THE WING FOR THE 
B-IO. SCHOMERUS AGREED, BUT SAID THAT THE FRG 
STILL PREFERRED TO HAVE THE BRITISH IN AIRBUS 
INDUSTRY. HE SAID VFW NO LONGER HAD A SURPLUS 

OF EMPLOYEES DESPITE THE END OF THE VFW 614 PROGRAM, 
AND IN FACT, WOULD HAVE TO TAKE ON MORE WORKERS IF IT 
WERE TO BUILD THE B-IO WING. 

STOESSEL 
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